Osseo City Council Meeting
AGENDA

REGULAR MEETING
MONDAY, JANUARY 23, 2012
7:00 P.M., COUNCIL CHAMBER

MAYOR: AL LINDQUIST COUNCIL MEMBERS: ALLAN HARTKOPF, DUANE POPPE, MARK SCHULZ, RICK WEBER
i 4 Call to Order

2. Roll Call [quorum is 3]

3. Pledge of Allegiance

4. Approval of Agenda [requires unanimous additions]

5. Consent Agenda [requires unanimous approval]

10.

Receive EDA Minutes of January 3

Approve Council Minutes of January 9

Receive December Fire Report

Receive December Police Report

Receive American Legion December Gambling Report

Receive Lions Club December Gambling Report

Receive OFDRA December Gambling Report

Receive Osseo Maple Grove Hockey December Gambling Report

Adopt Resolution for 2012 Street Improvement Report

: Adopt City Investment Policy

Matters from the Floor

Special Business

A. Adopt Resolution Accepting Donation from Center Point Energy

B. Consider Central Avenue Vintage Car Show Event on May 12

Public Hearings

A. Accept 2012 Street Reconstruction Feasibility Report for 4™ Avenue NE/SE and 2™
Street NE and Order Public Hearing (Resolution)

Old Business

A. Approve 2" Reading and Adoption of Ordinance No. 2012-1 Amending Chapter 10 of
the City Code to Add Administrative Citation Penalty

B. Approve 2" Reading and Adoption of Ordinance No. 2012-2 Amending Chapter 113 of
the City Code to Restrict Sales of Intoxicating Liquor

Cs Approve L Reading and Adoption of Ordinance No. 2012-3 Amending Chapter 70 of
the City Code Regarding Traffic Violations

New Business

A Consider Payoff of G.O. TIF Refunding Bonds, Series 2003 B (Resolution)

B. Approve Hiring Process to fill Public Service Maintenance Position

C. Adopt 2012 Fee Schedule (Resolution)

ST Iommoo®rE

The City of Osseo’s mission is to provide high-quality public services in a cost-effective, responsible, innovative,

and professional manner given changing needs and available resources.



D. Approve Accounts Payable
11. Administrator-Clerk-Treasurer’s Report
12. Council and Attorney Reports
13.  Adjournment

Gambling
Work session
Strategic Plan in March...what weekends work?

The City of Osseo’s mission is to provide high-quality public services in a cost-effective, responsible, innovative,
and professional manner given changing needs and available resources.



5 A.

OSSEO ECONOMIC DEVELOPMENT AUTHORITY
REGULAR MEETING MINUTES
January 3, 2012
ROLL CALL

President Kevin Rebman called the regular meeting of the Osseo Economic Development
Authority to order at 7:00 p.m., Tuesday, January 3, 2012.

Members present: Allan Hartkopf, Terry McNeil, Chris Mercadante, Duane Poppe, Kevin
Rebman, and Dan Sadler.

Member absent: Will Lienemann.

Staff present: Executive Director Jeffrey Dahl and City Attorney Loren Magsam.
Others present: Ron Barger, Dan Spanier, and Al Lindquist.

APPROVAL OF AGENDA

A motion was made by Poppe, seconded by Mercadante, to approve the Agenda as
presented. The motion carried 6-0.

APPROVAL OF MINUTES — December 5, 2011

A motion was made by Sadler, seconded by Poppe, to approve the minutes of December 5,
2011, as presented. The motion carried 6-0,

MATTERS FROM THE FLOOR - None.
SPECIAL BUSINESS — Nore.

ACCOUNTS PAYABLE

Dahl presented the EDA Accounts Payable listing.

A motion was made by Poppe, seconded by Hartkopf, to approve the Accounts Payable
(Listing EDA-YE 2011, run 12/28/11, 12:13 PM, for $2,701.64). The motion carried 6-0.

OLD BUSINESS

A. APPROVE DEVELOPMENT AGREEMENT FOR ITEN BUILDING

Executive Director Jeffrey Dahl stated at the November meeting the EDA directed staff to work
with Dan Spanier of Osseo Historic Development, LLC on a purchase agreement to sell the Iten
Building. More specifically, the direction authorized staff to negotiate an agreement at a sale

price of $85,000, with the purchaser assuming the levied and pending special assessments.

Dahl explained that he met with Mr. Spanier and developed a development agreement and
minimum assessment agreement. The highlights of the agreement are:

e Sale of the building for $85,000 and payment of special assessments;
e Agreement of a minimum tax value of $400,000;
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Property shall memorialize the “Iten Building” with approved signage’
Work must be complete within one year;

Developer must insure the building; and

Developer cannot sell building without EDA approval.

Dahl explained he spoke with Mr. Spanier today regarding construction expenses for the
property. There was also some concern with the minimum assessment time period and
requested that action on this item be delayed.

Dan Spanier, 208 4th Avenue NE, addressed the EDA and expressed concern with the
minimum tax value placed on his property and how this would affect financing. He was also
concerned with the fact he would need EDA approval to sell the building. He requested these
items be removed from the development agreement. Mr. Spanier was interested in pursuing
this property if the changes were made.

Rebman apologized to Mr. Spanier for not speaking to him prior to this evening’s meeting.

Mercadante questioned why this property was valued at $400,000. He felt this value was much
too high considering the current values on the surrounding properties. He also felt the
purchaser had the right to sell the property without EDA approval.

Rebman indicated a committee discussed the property value. He said City Attorney Loren
Magsam stated the rationale was the property was currently taxed at $362,000 and the hope was
to have the property improve, therefore increasing the value of the building. A concern
expressed by the EDA was that selling the building for only $85,000 could reduce property
values along main street. The assessed value of $400,000 would alleviate this concern. The
minimum value would only remain for five years and after that time would be market driven.
An alternative would be to review the proposed improvements and assess the potential value
based on these plans.

Rebman questioned if the EDA was more comfortable with $370,000 versus $400,000. He was
in favor of maintaining a minimum assessed value to protect property values.

McNeil asked if the City received any comments from Hennepin County regarding the assessed
value of properties. Dahl noted the City did hear back from Hennepin County and the County
did not see that the special sale of this property would adversely affect property values.

Sadler explained this was one of his concerns and wished staff would have passed this
information along to the EDA. Dahl stated he did forward the letter along electronically to the
EDA and apologized to Sadler for the miscommunication.

Mercadante indicated the comments from the County Assessor should alleviate the concerns of
the EDA and that property values would not be affected by the sale of the Iten Building. He
did not feel the value should be elevated to $400,000.

Rebman questioned if the EDA would be more comfortable at an assessed value of $362,000.
Sadler commented the Iten Building was larger than the bakery and other buildings on Central
Avenue, and the assessed values could not be equally compared. He was in favor of a

minimum assessed value.

Rebman asked what the concerns were from the bank with the minimum assessed value. Mr.
Spanier stated the concerns were that the monthly taxes were almost $2,000 a month and they
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did not want the site foreclosed. The bank was also concerned with the need to seek approval
from the EDA 1n order to sell the site.

McNeil felt there was no need for the minimum assessment value. He suggested this was an
overextension of the government and was not necessary. This property has been for sale for
some time now, and the EDA needed to proceed with the sale. McNeil asked why the
developer could not sell the building without EDA approval.

Poppe understood the concern to keep taxable values up along Central Avenue. However, he
worried about over-burdening the developer. Poppe wanted to be certain that the building
would be improved. He felt the vision and plans of the developer provided enough guidance
for the site that the assessed minimum could be done away with.

Rebman stated the minimum assessed value had not been used in the past. He felt the
stipulations protected the City and provided greater vision for the site.

Sadler was in favor of the minimum assessed tax value, as this would ensure the developer
would improve and add value to the property.

Mercadante indicated the EDA has reviewed the proposed plans from the developer. He felt
the City had to trust that the developer would follow through with his plans and improve the

property.

Rebman explained that this was the reasoning for establishing the $400,000 minimum assessed
value. He did not want to leave the future assessed values of properties along Central Street in
jeopardy.

McNeil said he regrets that the property was not appraised prior to this whole process. He
indicated the market was not driving the price higher.

Rebman questioned how the EDA would like to proceed with the development agreement.
Poppe suggested the assessed minimum value be put into place after one year if no
improvements are made to the property. This would ensure the developer was following

through with his proposed plans.

Mercadante asked if the developer’s plans and the potential increase in value would be
sufficient, to forego the need to set in place a minimum assessed value.

Rebman stated if the property were to foreclose after a year or two the overall impact on Main
Street would be devastating if a minimum assessed value was not in place.

McNeil indicated a requirement to have the property ready for occupancy or a tenant in one
vear would require the developer to invest in the site. He was not comfortable with setting a
minimum tax assessment value on this property.

Dahl indicated the development agreement was a fluid document and could be revised or
amended in the future.

Rebman was in favor of discussing this item further in a work session.

A motion was made by Sadler, seconded by Hartkopf, to table action on this item to the
February EDA meeting. The motion carried 4-2 (Mercadante & McNeil-nay).


















































































































































































































































































































